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February 25, 2004

Ms. MarleneDortch
Secretary
FederalCommunicationsCommission
~ l2l~Street,SW,RoomTWB-204
Washington,DC 20554

Re: Noticeof Oral Ex ParteCommunication,In theMatterof Reviewof
Petitionfor ForbearanceFrom theCurrentPricingRulesfor the
UnbundledNetworkPlatform,WC DocketNo. 03-157

DearMs. Dortch:

Yesterday,David Lawsonandtheundersigned,representingAT&T, met with
TamaraPreiss,SteveMorris, JulieSaulnierandJeremyMarcusto discussAT&T’s
oppositionto theabove-referencedproceedingandto point out the myriadofwaysin
whichthePetitionis legally andfactuallyfatally flawed. Thepointsmadeatthemeeting
areoutlinedin theattachedpresentation.

AT&T alsoofferedspecificevidenceto rebuttheoft-repeatedbutempirically
unsupportedclaimthattheUNE-platformoffersCLECswide profit margins. An
analysiscompletedby AT&T in October2002,basedon tariffedratesandapprovedUNE
pricescurrentasofAugust9, 2002,demonstratesthattheaverageGROSSmargin
availableto a CLEC relyingon TINE-P at thattimewasapproximately$9.17or32%.
Thegrossmarginanalysisrepresentsonly thesumoftherevenuesrelatedto the
provisionof local serviceto an averagecustomerminustheexternalcostsassociatedwith
servingthe customerusinga TJNE-platform.TheanalysisdoesNOTtakeinto
considerationany internalexpensesassociatedwith the provisionof serviceincluding,
but not limited to, marketing,customeracquisition,billing or customercare. The
analysisis furtherbrokendownby statedemonstratingthatthegrossmarginavailable
from stateto statevariesquitewidely. This typeofdisciplinedanalysisclearlyproves



that broadassertionsaboutprofit marginsarebothuninformedandmisleadingandthat
suchassertionscanprovideno evidentiarybasisfor thetypeof reliefrequestedin this
petition.

Consistentwith Commissionrules,I amfiling one electroniccopyofthis notice
andrequestthat you placeit in therecordof theabove-referencedproceedings.

Sincerely,

JoanMarsh
cc: TamaraPreiss

SteveMorris
Julie Saulnier
JeremyMarcus
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VERIZON’S UNE-P FORBEARANCE PETITION
IS MERITLESS

* ThePetition is notaforbearancepetitionat all — it seekspromulgation

of an entirely newsetof pricing anduserestrictionruleswithout troubling
with aNPRM.

* BecauseVZ is essentiallyseekingnewrules, its doesnotevenbother

to identify the specificexistingrulesthatshouldno longerbeenforced.

* Verizonessentiallyseeksresalepricing for theUNE-P — an approach

thatwholly abandonstheCongressionalmandatethatUNE pricesshall be
“basedon cost.”

* VerizonalsoessentiallyaskstheFCCto find thatUNE-P isreally

shamunbundling— aclaimthathasbeenlegallyforeclosedrepeatedlyand
by numerouscourts,andthattheFCC itselfhasrejectedin eachof its
decisionsto grantSection271 relief.

* Therequirementsof Section251(c) and271 haveNOT beenfully

implemented,which effectivelybarstherequestfor forbearance.

* \TZ hasnotevenremotelymetits burdenofprovingthatthis request

satisfiesthethreesection10(a)criteriafor forbearance.

* The fact is that VZ canafford to investwheneverandwhereeverit

chooses-- its businesshasbeendescribedby BusinessWeekas“one of the
greatcashmachinesofCorporateAmerica.” BellSouthandSBC for their
part recentlywent on a wirelessspendingbingewith a $41B all cashoffer
for AT&T Wireless.



VZ’S REQUEST FOR A NEW RULE PROHIBITING CLECS
USING THE UNE-P FROM PROVIDING ACCESS SERVICES IS

NEITHER LAWFUL NOR GOOD PUBLIC POLICY

* VZ andotherILECs havetheduty to provideto any requestingcarrier

nondiscriminatoryaccessto networkelements“for theprovisionof a
telecommunicationsservice.” Accessservicesaretelecommunications
services. This conclusionis neitherambiguousnor disputable. Theplain
meaningof thestatutedictatesthatCLECsareentitledto purchaseUNEs for
thepurposeofoffering exchangeaccessserviceto their local service
customers,and,of course,to retaintherevenuesfrom providingthatservice.

* Allowing VZ to collectbothUNE chargesandaccesschargesfor the

samefacilities would guaranteeover-recoveryofVZ’s costsin the form of
an explicit, non-competitivelyneutralsubsidy:

TELRIC LINE pricesaredevelopedby thestatespursuantto a
directgrantof authorityin Section252to representthe full,
unseparatedcostof theUINE, andtheseratesarenot to be
discriminatory.

Pursuantto theempirical factspresentedin coststudies
examinedby thestates,thedevelopedUNE ratesaregenerallyNOT
usagesensitive. Indeed,statesareroutinely requiringtheuseof fixed
UNE portchargesto recoverswitchingcosts. Ontheotherhand,the
Commission’spricecap rulesallow recoveryof accessexpense
throughlargelyusage-basedexchangeaccesscharges.

If aCLEC leasesswitchingandioop UNEsfrom VZ at cunent
UNE prices,it compensatesVZ for all forward-lookingcostsof those
facilities. If VZ werealsoallowedto collectcurrentexchangeaccess
chargesin connectionwith thatcustomer’sLD service,it would result
in indisputabledoublerecovery.

* If this is theapproachtheCommissionwantsto pursue,thenit must

radically restructureLINE switchingandloop costrecoverymechanismsin

theTELRIC proceeding.Furthermore,it would haveto developsomesort
ofpseudojurisdictional separationsmethodologyto ensurethatUNE prices,
interstateaccessandintrastateaccessdo notduplicativelyrecovercoststhat



areassociatedwith differentjurisdictions. CLECscannotlawfully be
assignedthe full costof the ioop or theswitchif aportion is to beassigned
to theincumbentwho would beproviding theexchangeaccessserviceand
collectingrevenuesassociatedwith thoseservices.

* Failureto decreasethe LINE pricesby somenewpseudo-separations

mechanismto avoiddouble-recoverywill providetheILEC with an explicit,
non-competitivelyneutralsubsidy. Sucharatewould be deemed
discriminatoryandwould violateboth252 and271.



ALLOWING ILEC’S TO COLLECT ACCESS CHARGES
WILL RESULT IN DOUBLE RECOVERY, EVEN IF

PER MINUTE SWITCHING CHARGES ARE VOIDED

Non-loopLINE-P feesgenerallyareacombinationof fixed
unseparatedswitchport chargesandper-minutefeesfor varioususage
relatedelementssuchasswitching,transport,DUF, signaling,etc. In some
states,someportionof transport,DUF andsignalingchargesmaybe flat-
ratedunseparatedamounts.Finally, somestateshavemovedto afull flat-
ratedapproachto switchingcharges.

Interstateaccessfees,on theotherhand,consistof fixed line-port
costsof the switch(thatarenowgenerallycollectedout oftheEUCL), plus
per-minutechargesfor switchingusage,per-minutechargesfor common
transportandtandemusage,andfixed chargesfor dedicatedtransportand
entrancefacilities. Intrastateaccessfeesgenerallyminor the interstate
structure,buttheremaybe distinctdifferences.Forexample,somestates
continueto chargethingslike RICs,TICs, etc.

If theFCCwereto attemptto grantVerizon’s request,it would
essentiallyberequiredto unscramblethecurrentunseparatedLINE-P fees
into separated(a) local UNE-P, (b) interstateaccess;and(c) intrastateaccess
costrecovery. This would be anextremelydifficult task. For example,
currentUNE tariffs for switchingin themajor statescollectroughly50%of
total switchingcostthroughfixed portcharges,and50%throughper-minute
rates. By contrast,interstateaccesstariffs generallycollect90%of interstate
switchingcostthroughper-minuterates,andonly about1 0% through
commonline rates.

Any roughsubstitutionof the accessper-minuteratefor LINE per-
minuterates,without adjustment,will producea significantdoublerecovery
for the ILEC. To avoidsuchadoublerecovery,onewouldneedeitherto
adjustthe LINE ratedownwardto reflectthehigherper-minutecostrecovery
in theaccesstariff or adjusttheaccessrateto reflect theportionof total
switchcoststhatarerecoveredin the LINE rate(or potentiallyboth).

Moreover,becauseratestructuresfor UNEs, interstateaccessand
intrastateaccessvary from stateto state,eachjurisdiction would havea
completeit own separationsanalysisto implementVZ’s proposal. Indeed,



becauseeachstatehasa somewhatuniquerateelementstructurefor LINEs,
theFCC would needto developseparatelyfor eachstate(and in somestates,
for eachzonewithin thestate)an adjustmentfactor for interstateaccessrates
aswell asfor anycorrespondinglyrequiredreductionsin state-regulated
LINE rates. This would no doubtrequireJoint Boardparticipationand
possiblypre-emptionof theexistingstateLINE ratesandapplicationrules.

Therewill alsobe additionalcomplicatingfactorsin manystates,
particularlythosewherenoneof theswitch-relatedcostsarebeingrecovered
by usagechargesbutratherarebeingrecoveredby acombinationof flat per
line chargesfor portandfeatures. Indeed,theFCCjust recentlyordereda
flat ratedapproachin Virginia. If theFCC’s decisionin Virginia was
designedto fully compensateVZ for thecostsassociatedwith theswitch, it
simply cannotnow allow VZ to recoveradditionalfeesthroughaccess
revenueswithoutcreatinganillegal subsidy. Indeed,in severalstates,
currentper-minuteaccesschargesarelessthanper-minuteLINE switch
charges.Presumably,theCommissionwould thenneedto orderaccessor
LINE rateadditivesin orderto achieveVZ’s objectiveof raisingaccess
revenuesfrom CLEC LINE-P customers.

Finally, it is unlikely thatthecomplicationsassociatedwith VZ’s
proposalcanbe limitedjust to non-loopcharges.As notedearlier,EUCL
andCCL chargesnotonly recovercommonline costs,butalsorecover
portionsof switchingcosts. To theextentthatVZ’s proposalis arequestto
substituteaccessratesfor all accessassociatednetworkelements,EUCL,
CCL andLINE loop rates(which aredevelopedon azonebasis)would need
adjustmentaswell.



NEITHER SECTION 251(C)NOR SECTION 271
HAS BEEN “FULLY IMPLEMENTED”

* Section10 of theAct providesthatthe“Commissionmaynot forbear

from applyingtherequirementsof section251(c)or 271 .. . until it
determinesthatthoserequirementshavebeenfully implemented.”

* To implementmeans“to carryinto effect, fulfill, or accomplish.”

Sections251(c) and271 will be fully implementedthereforeonly whenthe
desiredeffect is produced:thecreationof ubiquitousandpermanentlocal
competitionwherethe incumbentsno longercontrolbottleneckfacilities.

* That is simplenot truetodayfor ahostof reasons:(1) thefinal rules

that will implementthedutiesandobligationsof Section251(c)arenot
currentlyin effect; (2) thekeycostprinciplesthatareusedto determine
pricesfor networkelementsarethesubjectof an ongoingCommission
rulemakingproceeding;(3) statecommissionshaveyet to fully applyor
implementthatnewrulesenunciatedin connectionwith theTriennial
Review;and(4) local competitionremainsnascent,with no reasonto
believethat it will everbecomerobustor fully effective if theCommission
nowpulls theplug on cost-basedLINE-P.

* VZ’s attemptsto argueotherwisearemeritless:

(1) TELRIC andLINE-P arerequirementsof Section25 1(c) and
271 becausetheyarepart of the Commission’sregulationsimplementing
thosesectionsof theAct. TheCommission’srulesareclearlyauthoritative
interpretationsof theAct’s requirements.

(2) It is alsowrongthatoncea carrierreceiveslong distance
authorityin agivenstate,that the requirementsof Section251(c)and271
havebeen“fully implemented.” If thatwere correct,thevery grantof271
authoritywould providebasisfor the immediateeliminationof all theAct’s
market-openingrequirementsandpromptly returntheBell Companyto an
unregulatedworld in which theywouldenjoyan absolutemonopoly.
Indeed,if theCommissionwereto eliminatecost-basedUNE-P, it would be
eliminatingthevery basisfor its grantof 271 relief in all states.



VERIZON HAS NOT SATISFIED ANY OF THE
THREE CRITERIA OF SECTION 10

• Section10 oftheAct requiresVerizonto showthatit hassatisfied
thethreeseparatecriteriafor forbearancein Section10 (a).
Verizon hassatisfiednoneof them.

• Section10 (a) (1) requiresVerizonto showthatthe regulationis
notnecessaryto ensurethatchargesarejustandreasonableand
nondiscriminatory. Only cost-basedLINE ratessatisfythese
criteriaandVerizon’ssubstituteproposalsfor LINE pricing (resale
rates)andaccessarenotcostbasedandthereforewould be
unlawful.

• Section10 (a) (2) requiresVerizonto showthat theregulationis
notnecessaryto protectconsumers.Costbasedpricingunder
TELRIC rulesis essentialto protectconsumersfrom unjustified
rateincreases,particularlywhereasinglesupplierretainscontrol
ofamonopolybottleneck.Verizon’s “stimulationof investment”
argumenthasbeendiscreditedboth in theoryandpracticeand
providesnoprotection.

• Section10 (a) (3) requiresthatVerizon showforbearanceis in the
public interest. Forbearancewould resultin non-costbased
increasedprices(thevery reasonVerizon filed thisPetition)and
reducedcompetitionandwould therebyharmthepublic interest.



UNE-P vs. 271 LD Entry:
What’s the real tradeoff for the RBOCs?

September 24, 2002

9.24.2002 AT&T 1



Key steps for telecom pOlicy
~ ~_t:~_~c

Create competitive local telecom markets through:
Wholesale markets for unbundled network elements (251)
Priced at competitive compensatory levels (252)

Allow previous local monopolists into long distance markets (71)
Phase out regulation of retail services -

Provides a win-win-win solutions for ILECs, CLECs and customers

9.24.2002 AT&T 2



Complexities of revenue estimation

Corrponent Definition Our data source(s) Coninon estimation errors

Basic local Rate paid for line rental and local usage -- CCMI rates mapped to WC Figures that include business revenue with
$13.78 typically combined as 1FR and rolled up by UNE zone residence or reflect only high-end local

service bundles

Features Revenues from sale of vertical features Study area estimate per HH Figures that reflect only high use bundles or
$6.86 (e.g., Caller ID, Call Waiting, etc.) -- either from TNS Telecoms Bill assume excessive “take” rates; inclusion of

as explict separate charges or implicit Harvesting database nonUNE-related features (ISW, VM)
within “Total Service” bundles

Subsidies State and Federal USF subsidy payments Regulatory filing documents Ignored, measured bycollections rather
$0.67 as well as CALLS-related subsidy than receipts, or entitlement not consistently

payments associated with particular zone

SLC Interstate (and, occasionally intrastate) Analysis of TRP data Intrastate may be neglected
$5.51 access end user charges -- typically to

support loop costs

Access Access revenue from unaffihiated lXCs or AT&T’s estimate of access Including business usage and/or dedicated
$1.99 access savings (relative to UNE rates) rates and TNS Telecoms Bill transport

enjoyed by affiliated IXCs Harvesting derived toIl minutes

Total Sum of above components Top-down figure that includes revenues not
$28.81 related to residential local service

9.24.2002 AT&T 3



Complexities of UNE-P cost estimation
Element Definition Common estimation errors Examples of quirky practices
Loop Network Interface Device Use of UNE-L rate rather than UNE-P Some Qwest states have multiple loop rates
$13.29 (NID), Distribution, FDI/DLC, rate; use targeted zone rate or rates within a WC. Many BLS states have different

Feeder averaged across zones based on rates for UNE-L loops vs. UNE-P loops.
distribution of total lines rather than
residence lines

Port/features Line connection to the Failure to include feature costs in port Texas applies 4 different port rates as a
$2.06 switch and feature capability rate (flat orper-feature) function of the number of lines in the local

calling area served by the switch. CA
charges $0.19 extra per feature. Many BLS
states have higher rates for ports with
features (e.g., FL additive is $2.26)

Switch Usage Call attempt and holding Understated usage level andlor level CAhas 3 sets of set-up and duration charges
$3.42 time charges for the switch not specific to the state for intraswitch, interswitch and terminating

(figure includes transport including trunk ports usage. Many VZ states apply 2 switching
and signaling ..harges) charges on intraswitch minutes.

Interoffice transport Common transport, tandem Ignored or understated Signaling may be incorporated in switching
and signaling switching and signaling rate

Daily Usage Transmittal of information Very difficult to measure, often ignored Based on number of usage records, rate and
Feed/Files (DUE) regarding usage data or understated number of records may differ by call type

$0.50

Miscellaneous White pages and OSS charges in
$0.06 some states -- invariably overlooked

Nonrecurring costs Charges for new customer Ignored or selected rate element Rate structures very complex and
$0.30 migration or install inconsistent with customer mix idiosyncratic

Total UNE-P
$19.63

9,24.2002 AT&T 4



Wholesale costs and revenues

Wholesale Costs of Amort Total
UNE-P to CLECs Loop Port Usage DUF Misc of NRC UNE-P

All RBOCs $13.29 $2.06 $3.42 $0.50 $0.06 $0.30 $19.63

BellSouth $15.14 $2.33 $3.69 $1.72 $0.00 $0.18 $23.07

Qwest $16.30 $1.43 $5.08 $0.13 $0.18 $0.75 $23.87

SBC $11.33 $2.09 $2.18 $0.23 $0.00 $0.24 $16.07

Verizon $13.49 $2.10 $4.32 $0.18 $0.14 $0.28 $20.51

Revenues Gained from Gross Margin
Sale of UNE-P by CLECs Basic Features Subsidies SLC Access Total ($) (%)

All RBOCs $13.78 $6.86 $0.67 $5.51 $1.99 $28.81 $9.17 32%

BellSouth $13.29 $8.90 $0.88 $6.00 $1.20 $30.26 $7.19 24%

Qwest $14.41 $7.00 $0.45 $5.75 $2.13 $29.74 $5.86 20%

SBC $12.80 $6.55 $0.89 $4.98 $1.91 $27.12 $11.05 41%

Verizon $15.33 $5.75 $0.28 $5.83 $2.64 $29.83 $9.32 31%

All rates used in this presentation are current as of 8/9/02

9.24.2002 AT&T 5



All RBOC post-271 Res analysis

Total RBOC BellSouth Qwest SBC Verizon

Total Residential lines 84,547,824 16,937,608 10,459,763 34,341,186 22,809,266

Residential UNE-P Economics

Retail revenue $28.81 $30.26 $29.74 $27.12 $29.83
Avoided retail cost $4.21 $4.37 $3.37 $4.04 $4.74

Net retail revenue loss $24.60 $25.90 $26.37 $23.09 $25.09

Wholesale UNE-P revenue $19.63 $23.07 $23.87 $16.07 $20.51

Lost margin per UNE-P line $4.96 $2.83 $2.50 $7.02 $4.58

UNE-P Res lines ~ 15% 12,682,174 2,540,641 1,568,964 5,151,178 3,421,390

Annual margin lost from UNE-P $755,059,777 $86,169,746 $47,032,846 $433,865,468 $187,991,717

Residential RBOC LD Economics

Retailrevenue@ $0.12 $11.63 $11.97 $10.49 $11.69 $11.80
Incremental cost ~ $0.05 $4.84 $4.99 $4.37 $4.87 $4.92

Gained margin per Res LD line $6.78 $6.98 $6.12 $6.82 $6.88

LD Res lines ~ 30% 25,364,347 5,081,283 3,137,929 10,302,356 6,842,780

Annual margin gained from LD $2,064,101,561 $425,696,161 $230,439,930 $842,909,710 $565,055,760

Net UNE-P + LD Margin Change $1,309,041,784 $339,526,416 $183,407,083 $409,044,242 $377,064,043

9.24.2002 AT&T 6



All RBOC UNE-P vs. LD entry tradeoff
. ~..

- I ~

Data: All RBOCS Post-271 Total
Total Residential lines 84,547,824
Lost margin per UNE-P line $4.96
Gained margin per Res LD line $6.78

Change in Net Margin Earned by the RBOCs ($ Millions)
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$185 $873 $1,561 $2,249 $2,937 $3,625 $4,313 $5,001 $5,689 $6,377

($319) $369 $1,057 $1,745 $2,433 $3,121 $3,809 $4,498 $5,186 $5,874

($822) ($134) $554 $1,242 $1,930 $2,618 $3,306 $3,994 $4,682 $5,370

($1,325) ($637) $51 $739 $1,427 $2,115 $2,803 $3,491 $4,179 $4,867

($1,829) ($1,141) ($453) $235 $923 $1,611 $2,299 $2,987 $3,675 $4,363

($2,332) ($1,644) ($956) ($268) $420 $1,108 $1,796 $2,484 $3,172 $3,860

($2,836) ($2,148) ($1,460) ($771) ($83) $605 $1,293 $1,981 $2,669 $3,357

($3,339) ($2,651) ($1,963) ($1,275) ($587) $101 $789 $1,477 $2,165 $2,853

($3,842) ($3,154) ($2,466) ($1,778) ($1,090) ($402) $286 $974 $1,662 $2,350

($4,346) ($3,658) ($2,970) ($2,282) ($1,594) ($906) ($217) $471 $1,159 $1,847
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SBC “aconomics”

Relative Margin Analysis

Total Residential lines

Residential tiNE-P Economics

Retail re’~enue
A~oidedretail cost

Net retail re~nueloss

Wholesale UNE-P revenue

Lost margin per UNE-P line

UNE-P Res lines © 20%

Annual margin lost from UNE-P

Residential RBOC LD Economics

Retail re~nue© $0.12
Incremental cost @ $0.06

Gained margin per Res LD line

LD Res lines @ 60%

Annual margin gained from LD

SBC

34,341,186

$27.12
$4.04

$23.09

$16.07

$7.02

6,868,237

$578,487,291

$11.69
$5.84
$5.84

20,604,712

$1,444,988,073

SBC states that:
Its res UNE-P line loss stabilizes at
between 15 and 20%
ItseUsLD

At prices � IXC rates (or at r~.,50%
margins), and
targets attaining a 60 to 70%

market share in 4-5 years
These statements confirm the highly
favorable nature of the UNE-P/LD
tradeoff to SBC
Thus in whole, the TelAct has been a
boon to SBC, not a bust

AT&T

Net UNE-P + LD Margin Change $866,500,783

8
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Conclusions

RBOCs reveal that they gain more from LD than lose
from UNE-P

In many states, RBOC pressure to receive 271 relief has spurred
substantial UNE-P rate reductions — frequently as the result of
unilateral RBOC price concessions
RBOC decisions to pursue 271 shows they believe LD entry to be
richer than potential UNE-P losses
This is confirmed by our UNE-P/LD margin tradeoff analyses

Viable UNE markets keep traffic on and investment in
RBOC networks

9.24.2002 AT&T 9



UNE-P wholesale cost
Amort Total

Holding Company State Loop Port Usaae DUF Misc of NRC UNE~P
Bellsouth AL $15.31 $2.24 $2.66 $1.76 $0.00 $0.14 $22.11
Southwestern Bell AR $14.30 $1.61 $2.40 $0.68 $0.00 $0.29 $19.28
Us West AZ $12.92 $1.61 $9.83 $0.00 $0.00 $1.14 $25.49
Pacific Telesis CA $10.18 $1.21 $1.82 $0.00 $0.00 $0.09 $13.30
Us West CO $16.61 $1.53 $3.91 $0.22 $0.00 $0.13 $22.40
Southern New England CT $11.88 $3.31 $6.35 $0.00 $0.00 $0.00 $21.54
Bell Atlantic DC $10.81 $1.55 $3.73 $0.05 $0.00 $0.37 $16.52
BellAtlantic DE $12.22 $2.23 $5.54 $0.08 $0.00 $1.04 $21.12
Bellsouth FL $15.85 $3.43 $2.57 $2.52 $0.00 $0.15 $24.52
Bellsouth GA $12.76 $1.79 $5.78 $2.05 $0.00 $0.11 $22.48
Us West IA $16.79 $1.15 $4.85 $0.25 $1.38 $0.18 $24.59
Us West ID $20.90 $1.34 $3.93 $0.21 $0.00 $0.18 $26.56
Ameritech IL $9.80 $2.11 $0.61 $0.08 $0.00 $0.08 $12.69
Ameritech IN $8.33 $3.13 $0.95 $0.00 $0.00 $0.01 $12.42
Southwestern Bell KS $13.78 $1.61 $2.58 $0.70 $0.00 $0.23 $18.90
Bellsouth KY $12.53 $1.15 $4.32 $0.99 $0.00 $0.20 $19.19
Bellsouth LA $16.98 $1.36 $5.29 $0.91 $0.00 $0.14 $24.68
Nynex Svc co MA $15.33 $2.00 $7.30 $0.00 $0.00 $0.09 $24.71
Bell Atlantic MD $14.94 $1.90 $6.49 $0.09 $0.00 $0.19 $23.62
Nynex Svc co ME $16.44 $0.94 $3.86 $0.85 $0.00 $0.00 $22.08
Ameritech MI $10.09 $2.53 $1.10 $0.12 $0.00 $0.05 $13.90
UsWest MN $18.55 $1.08 $4.19 $0.00 $0.00 $0.07 $23.89
Southwestern Bell MO $15.27 $1.90 $2.40 $0.00 $0.00 $0.25 $19.83
Bellsouth MS $18.30 $2.55 $2.95 $1.61 $0.00 $0.27 $25.69
Us West MT $23.72 $1.58 $6.88 $0.26 $0.00 $0.17 $32:61
Bellsouth NC $14.61 $2.19 $4.17 $0.92 $0.00 $0.19 $22.08
Us West ND $18.25 $1.27 $7.31 $0.36 $3.49 $0.18 $30.86
Us West NE $17.47 $2.47 $5.33 $0.23 $2.52 $0.16 $28.19
Nynex Svc co NH $18.44 $0.71 $3.98 $0.24 $0.00 $0.00 $23.38
BellAtlantic NJ $9.52 $1.91 $2.10 $0.37 $0.00 $0.33 $14.24
UsWest NM $20.79 $1.38 $3.45 $0.00 $0.00 $1.63 $2726
Pacific Telesis NV $21.22 $1.63 $7.07 $0.00 $0.00 $0.36 $30.28
Nynex Svc co NY $12.12 $2.57 $2.39 $0.22 $0.54 $0.28 $18.12
Ameritech OH $8.51 $3.13 $1.87 $0.21 $0.00 $0.11 $13.84
Southwestern Bell OK $15.87 $2.28 $4.10 $0.72 $0.00 $0.26 $23.24
UsWest OR $15.43 $1.14 $2.92 $0.00 $0.00 $3.26 $22.75
Bell Atlantic PA $14.23 $2.67 $3.26 $0.08 $0.00 $0.23 $20.47
Nynex Svc co RI $14.14 $1.86 $3.52 $0.00 $0.00 $0.00 $19.52
Bellsouth SC $16.72 $2.80 $3.34 $1.76 $0.00 $0.28 $24.89
Us West SD $21.26 $1.84 $4.57 $0.00 $0.00 $7.15 $34.82
Bellsouth TN $14.41 $1.70 $2.72 $1.16 $0.00 $0.27 $20.26
Southwestern Bell TX $14.33 $2.22 $3.13 $0.88 $0.00 $0.17 $20.74
UsWest UT $13.15 $1.58 $4.07 $0.13 $0.00 $0.09 $19.01
BellAtlantic VA $14.74 $1.30 $6.37 $0.08 $0.00 $0.59 $23.09
Nynex Svc Co VT $13.81 $0.96 $8.31 $0.86 $0.00 $0.00 $23.94
Us West WA $14.56 $1.34 $3.61 $0.31 $0.00 $0.11 $19.93
Ameritech WI $10.90 $3.71 $2.62 $0.19 $0.00 $3.57 $20.99
Bell Atlantic WV $26.72 $1.60 $16.57 $0.10 $0.00 $0.66 $45.64
UsWest WY $22.95 $2.64 $4.18 $0.25 $0.00 $0.17 $30.20
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UNE-P associated revenue

I4nldinn Cnmoanv State
Bellsouth AL
Southwestern Bell AR
Us West AZ
Pacific Telesis CA
UsWest CO
Southern New Enqland CT
Bell Atlantic DC
Bell Atlantic DE
Bellsouth FL
Bellsouth GA
Us West IA
Us West ID
Ameritech IL
Ameritech IN
Southwestern Bell KS
Bellsouth KY
Bellsouth LA
Nynex Svc cc MA
Bell Atlantic MD
Nynex Svc Co ME
Ameritech MI
Us West MN
Southwestern Boll MO
Bellsouth MS
Us West MT
Bellsouth NC
Us West ND
Us West NE
Nynex Svc Co NH
Bell Atlantic NJ
Us West NM
Pacific Telesis NV
Nynex Svc Co NY
Ameritech OH
Southwestern Boll OK
Us West OR
Bell Atlantic PA
Nynex Svc Co RI
Bellsouth SC
Us West SD
Bellsouth TN
Southwestern Bell TX
Us West UT
Bell Atlantic VA
Nynex Svc Co VT
Us West WA
Ameritech WI
Bell Atlantic WV
Us West WY

Basic &
Features SLC Access

$25.32 $1.72 $6.00 $0.85 $33.89
$22.94 $0.63 $5.27 $2.46 $31.30
$21.06 $0.91 $6.00 $1.74 $29.71
$15.82 $2.71 $4.48 $2.16 $25.17
$22.74 $0.49 $6.00 $2.13 $31.36
$17.03 $0.03 $5.78 $2.52 $25.35
$20.15 $0.00 $3.86 $0.00 $24.01
$13.77 $0.08 $6.00 $1.13 $20.98
$18.68 $0.39 $6.00 $2.00 $27.07
$26.27 $0.35 $6.00 $0.79 $33.41
$18.04 $0.00 $4.72 $1.85 $24.61
$20.42 $0.00 $6.00 $2.56 $28.98
$23.53 $0.00 $4.49 $0.77 $28.79
$19.31 $0.00 $5.52 $0.91 $25.74
$20.87 $0.06 $5.27 $3.08 $29.27
$24.21 $0.46 $6.00 $0.55 $31.21
$21.91 $0.42 $6.00 $1.00 $29.33
$23.77 $0.00 $6.00 $1.10 $30.88
$23.80 $0.16 $5.68 $1.96 $31.60
$20.00 $0.84 $6.00 $0.87 $27.70
$24.18 $0.00 $5.34 $1.11 $30.63
$21.82 $0.00 $4.89 $1.36 $28.07
$18.27 $0.13 $5.27 $2.51 $26.17
$27.59 $8.21 $6.00 $0.53 $42.34
$23.53 $2.67 $6.00 $4.14 $36.33
$18.21 $0.00 $6.00 $1.11 $25.31
$25.68 $0.39 $6.00 $2.57 $34.64
$27.33 $0.00 $5.16 $1.85 $34.33
$19.64 $0.15 $6.00 $2.27 $28.06
$16.99 $0.08 $5.35 $5.63 $28.05
$19.83 $0.38 $6.00 $5.16 $31.37
$14.94 $0.83 $5.37 $2.09 $23.23
$23.47 $0.17 $6.00 $1.95 $31.58
$20.78 $0.00 $5.38 $1.06 $27.22
$20.66 $0.32 $5.27 $1.36 $27.62
$22.28 $0.12 $6.00 $1.72 $30.12
$17.26 $0.00 $6.00 $2.46 $25.71
$18.03 $0.01 $6.00 $1.14 $25.19
$23.33 $0.54 $6.00 $1.77 $31.64
$22.90 $0.04 $6.00 $3.13 $32.07
$22.11 $0.20 $6.00 $0.70 $29.00
$19.96 $0.00 $5.27 $3.17 $28.40
$21.38 $0.15 $6.00 $1.92 $29.45
$20.88 $0.39 $6.00 $3.21 $30.48
$21.12 $3.29 $6.00 $2.73 $33.15
$18.80 $0.00 $5.92 $2.19 $2690
$20.85 $0.00 $5.06 $076 $26.67
$35.51 $4.81 $6.00 $2.56 $48.88
$34.33 $7.68 $6.00 $0.81 $48.83

$11.78 35%
$12.02 38%
$4.22 14%

$11.88 47%
$8.95 29%
$3.81 15%
$7.49 31%

($0.13) -1%
$2.56 9%

$10.93 33%
$0.03 0%
$2.42 8%

$16.10 56%
$13.31 52%
$10.37 35%
$12.02 38%
$4.65 16%
$6.16 20%
$7.98 25%
$5.62 20%

$16.74 55%
$4.18 15%
$6.34 24%

$16.65 39%
$3.72 10%
$3.23 13%
$3.77 11%
$6.15 18%
$4.68 17%

$13.81 49%
$4.12 13%

($7.05) -30%
$13.47 43%
$13.38 49%

$4.38 16%
$7.37 24%
$5.24 20%
$5.67 22%
$6.74 21%

($2.75) -9%
$8.75 30%
$7.66 27%

$10.44 35%
$7.40 24%
$9.20 28%
$6.97 26%
$5.68 21%
$3.24 7%

$18.64 38%

Gross Margin
Total (S~ l°/~
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